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IMMIGRATION REFORM -- Summary ofthe House-Passed BiD. All those who have been
in touch with me about the issue of immigration, whether for or against, will want to know that
the House on March 21 adopted H R 2202, the Immigration in the National Interest Act. This
will briefly summarize the bill's provisions.
The bill creates a voluntary pilot program -- under which employers could verify the
eligibility of their workers for legal employment -- in five of the seven states with the highest
illegal immigrant populations. The bill directs the Immigration and Naturalization Service (INS)
to set up a toll-free telephone line for employers to use to verify the employment eligibility
status of their workers, and reduces the number of documents that can demonstrate eligibility
for employment. It also requires that immigrants recruited by U S companies must be proficient
in English before coming here.
The bill doubles the number of border patrol agents in five years, increasing the number
by 1,000 annually in fiscal years 1997 through 2000. It authorizes the Justice Department to
acquire aircraft, helicopters, night vision devices, and other equipment to improve deterrence
of illegal aliens at the borders. It also permits state and local police to seek and apprehend
aliens who are violating a deportation order. .
The measure generally streamlines deportation procedures, and permanently bars legal
entry into the United States for anyone caught entering the country illegally.
The bill permits states to deny free public education to the children and adults here
illegally.

In addition, the measure bars illegal aliens from receiving public assistance, the

Earned Income Tax Credit, licenses, unemployment benefits, public housing benefits, and
fmancial aid for post-secondary education. Illegal aliens would still be eligible, however, for
participation in Head Start, immunizations, and treatment of communicable diseases.
The bill increases penalties for fraudulent use of government-issued documents, and adds
new penalties for various offenses involving fraudulent documents. Finally, the bill creates a
special court for handling the deportation of alien terrorists. Under the bill, the government
would not be required to show the defendant any confidential evidence during proceedings in this
new court.
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On 14 March, the Senate's version of immigration reform, formerly S 269 was split into
two separate bills by the Judiciary Committee -- one dealing with illegal immigration and the
other dealing with legal immigration. The Senate committee approved its version of the illegal
immigration provisions M'atch 21, but the bill- has not yet been scheduled for a Senate Floor
vote, so it is uncertain at this time when a conference with the House will be scheduled.
#

#

#

HEARINGS BEGIN ON REPLACING THE FEDERAL INCOME TAX. As this is being
written, 27 March, the Committee on Ways & Means will continue with the series of hearings
it has been holding in recent weeks on replacing the Federal income tax. The purpose of the
initial hearing held on 20 March was to review problems inherent in the current tax system
giving rise to calls for reform. The hearing which is being held today will review the potential
economic considerations of replacing our tax system with various alternatives.
Last year, the Committee held three days of preliminary hearings on proposals to replace
the current Federal tax system.

This year, the Committee intends to continue with its

examination of fundamental tax reform and to explore in-depth the various issues arising out of
such a change.
In response to the mail I have received in recent weeks about whether or not the tax
system needs to be overhauled, I wanted to provide this brief update as to the activity that is
taking place.
#

LEGISLATION ON SUING IRS.

#

#

A bill allowing taxpayers to sue the IRS for up to

$1,000,000 for reckless collections has been approved unanimously by the House Committee on
Ways & Means. Specifically, the bill would increase the limit on civil damages for unauthorized
collections actions from $100,000 to $1 million, and would give the courts discretion to reduce
a damage award because of the taxpayer's failure to exhaust the administrative remedies in the
collection process, rather than a mandatory denial.
The bill would also extend from 10 to 21 days the interest-free period of time provided
a taxpayer is allowed to make delinquent payments without being subject to an interest penalty.
This is provided the total tax liability shown on the notice of deficiency is under $100,000.

A copy of the Committee release discussing the "Taxpayer Bill of Rights 2" in detail as
approved is available upon request. Anyone interested in obtaining this can do so by directly
contacting my office here in Washington.
#
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